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of the School of Law and a member of the St. Louis Bar. She
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gUEST Is INJURED, is a member of the Kansas City, Missouri,
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SAMUEL BRECKENRIDGE NOTE PRIZE AWARDS
Daniel A. Macpherson’s note on “The Problem of the Non-resi-
dent Transient Motorist” has been awarded the fifteen dollar
prize as the best note in the first issue of the current volume.
The award for the best note in the second issue has been made
to Joseph Nessenfeld. He wrote on “Survival of Causes for Per-
sonal Injuries and Related Wrongs in Missouri.”

THE PROBLEM OF REGULATING PAYMENTS BY UTILI-
TIES TO HOLDING COMPANIES

The modern tendency in financial circles is the formation of
holding companies for a group of related industries. This is es-
pecially true in the public utility field. The relationship be-
tween the holding company and the utility is of special impor-
tance in connection with its effect on the return the utility earns
or is entitled to earn, and hence upon the rate that the public
must pay. Payments to the holding company appear as an oper-
ating expense, and have caused much worry to the commissions
when trying to determine whether the utility is entitled to an in-
crease in rate. The problem that arises in this situation is well
stated by Professor Ripley in his book, MAIN STREET AND WALL
STREET:! “The last serious indictment against the over-develop-
ed holding corporation in the public utility field has to do with
rate regulation. Under the terrific involution of accounts it
may become practically impossible to allocate costs and to deter-
mine earnings as related to the investment. The holding com-
pany is exposed to the temptation to exploit its subsidiaries,
taking its own profit by undue enhancement of the operating ex-

* (1927), p. 309.






